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RATING RATIONALE
16 Sept 2020
Bharti Axa General Insurance Company Limited

Brickwork Ratings has placed its ‘BWR AA’ rating for Non-Convertible Debentures of
Bharti Axa General Insurance Company Limited on Credit Watch with Developing

Implications.
Particulars:
Amount (Rs. Crs.) Rating*
Ish e Previous| Present LIBMILES Previous (Feb 2020) Present

Non Convertible BWR AA
Debentures (NCDs) | 255.00 | 255.00 If:rnn% BWR AA Credit Watch with
(Subordinated Debt) (Stable) Developing Implication

Total 255.00 | 255.00 INR Two Hundred Fifty-Five Crores Only

*Please refer to BWR website www.brickworkratings.com/ for the definition of the ratings
** Details of NCD are provided in Annexure-I

RATING ACTION / OUTLOOK

Brickwork Ratings (BWR) has placed the ‘BWR AA’ rating of the NCDs of Bharti Axa General
Insurance Company Limited (BAGICL or the company) under Credit Watch with Developing
Implication on account of the announcement of a scheme of arrangement under which BAGICL
has entered the definitive agreement for the demerger of BAGICL’s business into ICICI
Lombard General Insurance Company Limited, a majority-owned subsidiary of ICICI Bank Ltd.
The scheme is subject to various approvals from different stakeholders. The rating action factors
in the scheme of arrangement and equity share swap ratio of 2:115.

BWR has also taken note that business operations will continue as usual during the said period.
However, BWR will closely monitor the progress of the demerger and will take suitable rating
action once there is clarity over the regulator’s stance over the scheme, receipt of regulatory
approvals and receipt of details about the strategy of the amalgamated entity. While monitoring
the demerger process, BWR will also continue monitoring the company’s performance.

The rating continues to factor in, inter alia, the strong parentage (Bharti Enterprise Ltd and AXA
Group); continuous managerial, financial and technical support from sponsors; comfortable
solvency position; experienced management team and diversified product portfolio/revenue
sources. The rating is, however, constrained by a relatively small scale of operations, the
company’s continued underwriting losses albeit reducing year-on-year, a relatively higher
management expense ratio and the highly competitive nature of the industry.

The rating of BAGLI was last reviewed on 26 February 2020, and for the detailed rationale,
kindly refer to the link below:
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www.brickworkratings.com/Admin/PressRelease/Bharti-A XA-General-Insurance-Company-Lim
1ted-26FEB2020%20(1).pdf

COMPLEXITY LEVELS OF THE INSTRUMENTS

For more information, visit www.brickworkratings.com/download/Complexityl.evels.pdf

NON-COOPERATION WITH PREVIOUS CREDIT RATING AGENCY IF ANY:NA

RATING HISTORY FOR THE PREVIOUS THREE YEARS [including withdrawal and
suspended]

Instrument Current Rating (2020) Rating History
Tenure | Amount . 3 Sep 18
(Rs.Crs.) Rating 25 Feb 20 | 19 Feb 19 31 Aug 17
Long 220 BWR AA BWR AA | BWR AA
NCD Term Cred\:;i:i\l/atch BWR AA | BWR AA (Stable) (Stable)
(Sub Debt) Long 35 Developing (Stable) (Stable) ) ]
Term Implication
Total 255 Rupees Two Hundred Fifty Five Crores only/-

COMPLEXITY LEVELS OF THE INSTRUMENTS

For more information, visit www.brickworkratings.com/download/Complexitylevels.pdf

Hyperlink/Reference to applicable Criteria
e General Criteria
e Insurance companies
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ANNEXURE 1
INSTRUMENT (NCDs) DETAILS

Instrument Issue Date | Amount Rs. Crs. | Coupon Rate Maturity Date ISIN Particulars

NCD (Sub 23 Aug 17 220 8.95% 23 Aug 27 INES13L08016
Debt)

NCD (Sub 30 Apr 19 35 10.50% 29 Apr 29 INE513L08024
Debt)

Total Rs. Two Hundred and Fifty Five Crores Only Crs. Only

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination through your
print, digital or electronic media. While it may be used by you acknowledging credit to BWR, please do not change
the wordings in the rationale to avoid conveying a meaning different from what was intended by BWR. BWR alone
has the sole right of sharing (both direct and indirect) its rationales for consideration or otherwise through any print
or electronic or digital media.

About Brickwork Ratings : Brickwork Ratings (BWR), a Securities and Exchange Board of India [SEBI]
registered Credit Rating Agency and accredited by Reserve Bank of India [RBI], offers credit ratings of Bank Loan,
Non- convertible / convertible / partially convertible debentures and other capital market instruments and bonds,
Commercial Paper, perpetual bonds, asset-backed and mortgage-backed securities, partial guarantees and other
structured / credit enhanced debt instruments, Security Receipts, Securitisation Products, Municipal Bonds, etc.
BWR has rated over 11,400 medium and large corporates and financial institutions’ instruments. BWR has also
rated NGOs, Educational Institutions, Hospitals, Real Estate Developers, Urban Local Bodies and Municipal
Corporations. BWR has Canara Bank, a leading public sector bank, as one of the promoters and strategic partners.
BWR has its corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained from the
issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable steps to avoid any
data distortion; however, it does not examine the precision or completeness of the information obtained. And hence,
the information in this report is presented “as is” without any express or implied warranty of any kind. BWR does
not make any representation in respect to the truth or accuracy of any such information. The rating assigned by
BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated instrument and
BWR shall not be liable for any losses incurred by users from any use of this report or its contents. BWR has the
right to change, suspend or withdraw the ratings at any time for any reasons.
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